
Previous: 6,315.1 PSEi change: 0.51%

High: 6,347.4 Best: MER +5.06%

Low: 6,249.5 2nd best: SMPH +2.38%

Close: 6,347.4 2nd worst: MPI -2.37%

Val. traded (mn): 3,417.5 Worst: JGS -2.77%

Tenor Change Yield Tenor Change Yield

3 months +0.0070 2.1616 5 years +0.0128 2.9693

6 months +0.0079 2.2404 7 years +0.0107 3.1737

1 year +0.0102 2.6086 10 years +0.0258 3.3965

2 years +0.0143 2.6364 20 years -0.0985 4.1940

3 years +0.0204 2.7669 30 years -0.1618 4.2322

4 years +0.0179 2.8701

Previous Close Previous Close

PHP/USD 50.060 50.140 EUR/USD 1.1178 1.1178

Tenor Change Yield Tenor Change Yield

3 months -0.0076 0.1395 5 years +0.0128 0.3394

6 months -0.0026 0.1623 10 years +0.0148 0.7085

2 years +0.0062 0.1917 30 years +0.0060 1.4642

Philippine peso

June 23, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat and the Philippine peso weakened amid fears over the impact of COVID-19 to the economy and a possible second wave of infections as

the number of new cases continued to increase. Meawhile, local fixed income were mixed but down on average driven by demand on the long-end.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rebounded while US Treasury yields rose amid hopes of economic recovery. The US dollar weakened and European stocks declined amidst news 

that the US hit 30,000 new cases. On one hand, Asian equities were mixed as China left its benchmark rate unchanged. 

 Local fixed income yields ended mixed but fell on average by 1.21 bps DoD.
Demand was strong on the long-end which went down by 7.82 bps DoD despite
expectation of a pause from the BSP on the current policy rate given the benign
inflation environment. Meanwhile, the belly and short-end rose by 1.55 bps DoD
and 0.99 bps DoD, respectively.

 Local equities were relatively flat amid worries on the continued rise of COVID-
19 cases locally and the risk of a second wave of infections abroad. However,
the local bourse showed a slight uptick due to last minute bargain hunting. The
PSEi closed at 6,347.43 (+0.51% DoD).

 The Bangko Sentral ng Pilipinas Governor Benjamin Diokno said that
economic recovery will likely start by the fourth quarter amid expected growth in
key sectors. The key sectors included were agriculture, construction,
manufacturing, and public administration. Moreover, Mr. Diokno still expects a
GDP contraction in the second and third quarter despite the gradual easing of
lockdowns. In 2020, GDP is forecasted to contract by 2.0% to 3.4% before
recovering back in 2021.

 Filinvest Development Corporation (PSE Ticker: FDC) is looking to issue
both debt and equity securities to support its business expansion. According to
FDC, they are evaluating both peso and US dollar denominated bonds given
the attractive rates. FDC President Josephine Yap stated that they are
especially keen to raise equity to unlock its untapped value and share it to the
public.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities rebounded, finishing above 26,000 as investors shrugged off rising
coronavirus cases and instead were optimistic that reopening the economy would
continue to boost the momentum of economic recovery. Gains were led by technology-
related shares which drove major stock indexes yesterday. The DJIA closed at 26,024.96
(+0.59% DoD) and the S&P 500 ended at 3,117.86 (+0.65% DoD).

 Asian equities were mixed as the US reported over 30,000 new coronavirus cases and
as the People's Bank of China kept its benchmark lending rate steady. The MSCI APxJ
closed at 513.77 (+0.45% DoD).

 European stocks ended lower as investors worried over the surge in new coronavirus
cases in the US of over 30,000. Shares of Germany's Wirecard plummeted another 44%
after announcing the missing $2.1 billion from its accounts probably doesn't exist. The
MSCI Europe closed at 120.77 (-0.79% DoD).

 US Treasury yields rose as hopes for economic recovery offset worries over increasing
COVID-19 cases . On average, yields rose by 0.49 bps. The 10Y US Treasury yield
came in at 0.7085% (+1.48 bps DoD), while the 2Y US Treasury yield came in at
0.1917% (+0.62 bps DoD).

 The US dollar weakened as the market weighed the impact of the rising number of
coranvirus cases, worrying that this may reverse the easing of lockdown measures. The
US dollar closed at 97.0390 (-0.598%).

 The Philippine peso weakened on the back of fears over the expected
economic impact of the COVID-19 pandemic as well as the increasing number of
fresh infected cases. The USD/PHP pair finished at 50.140 (+0.16% DoD).


